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Housing Market Overview
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Major Hindrance to Housing Recovery
Will be SoCal’s Severe Job Losses
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San Bernardino County Sees First Major
Employment Downturn in 2008
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Despite Recent Slowdown in Population Growth From Migration,

Natural Increases in Population Remain Constant
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Resale & New Home
Sales Trends
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see 4 San Bernardino County - 63%
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Housing, A Major Economic Engine
Continues on Significant Downturn

Throughout the Southland
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Weak Q1 & Q4 2009 Keep New Home Sales Totals in 2009
17% Below Levels Seen in 2008
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San Diego & Los Angeles Counties New-Home Goes Flat in 2009,

While Other Submarkets Continue to Soften
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Despite Dwindling Market, San Bernardino Slightly Increases in Capture
of Southland New Home Market
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Fontana/Rialto Submarket Bucks Downward Trend in New Home Sales
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As Many Homebuyers Seek Out Lowest Prices,
2009 SoCal Resale Market Best Since 2006
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Los Angeles County = San Bernardino County Sees Biggest
Gain in Resale Market Volumes

®Lancaster

San Bernardino County

2008 2009

. S ;
veryumve”t“ra (_Zo_unty
T S e Y
amatila j ]
= _Thousand|§

ITED STATES

l L ontd
I 4 L = 5 f i _\t
>, vl 2006 2007 2009
! — o \_
| : ! * y : I . nT.*:' ) : “\

2006 2007 2008

o-'.‘.u — vl oF
Sant ~21%
Orange Countyon®

; e
e =
AL Missien N T M
wuhl " VIB]D ]

23,459 ¢ 24,488

Pacific Oc Salton Seq

2007 2008

scondido

San Diego County 18%

SoCal SAN DIEGO
COUNTY PERIAL

NTY

227,456

32,921
161,323 A

2006 2007 2008 40118




Are Foreclosures Declining in the Southland or Are Banks Just Waiting
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Foreclosures Down Across the Southland Except in LA
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With Foreclosures Weighing on Market,
Detached Resale Values Have Returned to Values Seen in 2002/2003
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With Foreclosures Weighing on Market,
Detached Resale Values Have Returned to Values Seen in 2002
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With Foreclosures Weighing Less on Market,
Detached Resale Values Have Returned to Values Starting to Edge Upwards Again
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New Detached Home Prices Still Re-Aligning to Values Seen in Early 2000’s
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New Detached Home Prices Still Re-Aligning to Values Seen in 2003, Reflecting 29% Drop From Peak in SBC
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Pricing Down at Lease 33%
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Inventory Overview
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Shrinking Available New Home Inventory
1 East Riverside Los Angeles
Bodes Well for Inland Empire Market e
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570 Projects Totaling 39,662 Units of Phantom Inventory
Have Been Pulled Off The Market
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™ Inland Empire Accounts for More Th

an 58% of the 907,572 Proposed Units in The Southland
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Over Half of San Bernardino County’s 156,000 Units in the Entitlement Process

Are in the High Desert Submarkets Sum of Units Style
Submarket APT CNV SFA| SFA/SFD SFD Total
—Chino/Ontario 2,204 6,584 1,508 12,710 23,006
Fontana/Rialto 423 5,942 2,500 8,054 16,919
Loma Linda/Redlands 1,806 1,491 5,375 8,672
Rancho Cucamonga/Upland 336 246 1,165 1,830 3,577
San Bernardino/Colton 228 59 2,918 980 8,238 12,423
Twentynine Palms/Yucca Valley 52 437 7,243 7,732
Victorville/Apple Valley 5,253 124 5,855 71,775 83,007
Total 10,302 429 24,392 4,988| 115,225| 155,336
Percentage 7% 0% 16% 3% 74% 100%
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